
Stirling Council  Agenda Item No. 19 

Stirling Council Date of 
Meeting:  10 December 2020 

Not Exempt 

Charitable Trusts Administered by Stirling Council - Report to 
Those Charged with Governance on the 2019/20 Audit 

Purpose & Summary  
International Standard on Auditing (UK and Ireland) 260 (ISA 260) requires auditors to report 
specific matters arising from the audit of the financial statements to those charged with 
governance of a body in sufficient time to enable appropriate action. 

Recommendations  
Council is asked to: 

1. note the content of the ISA 260 report; and

2. note the content of the ISA 580 Letter of Representation.

Resource Implications  
The audit fee for the 2019/20 audit of the Common Good Funds and Charitable Trusts 
administered by Stirling Council is £2k (2018/19: £2k). 

Legal & Risk Implications  
Following consideration of the legal implications of this report, no further relevant issues 
have been identified. 

Following consideration of the risk implications of this report, no further relevant issues have 
been identified.  

1. Background
1.1. An audit is required for all registered charities where the local authority is the

sole trustee, irrespective of the size of the charity.  This is due to the 
interaction of section 106 of the Local Government (Scotland) Act 1973 with 
the Charities Accounts (Scotland) Regulations 2006.  The auditor of Stirling 
Council, Audit Scotland, has been appointed as the auditor of the relevant 
trusts.   



1.2. International Standard on Auditing (UK and Ireland) 260 (ISA 260) requires 
auditors to report specific matters arising from the audit of the financial 
statements to those charged with governance of a body in sufficient time to 
enable appropriate action.  

1.3. The ISA 260 report, attached as Appendix 1, sets out for the trustees’ 
consideration the matters arising from the audit of the financial statements for 
2019/20 that require to be reported under ISA 260.  The Audit Committee 
meeting of 26 November 2020 considered the report.  

1.4. As part of the completion of the audit, the Auditor seeks written assurances 
from the Accountable Officer on aspects of the financial statements and 
judgements and estimates made.  A draft ISA 580 Letter of Representation 
for approval has been presented at Appendix D of the ISA 260 report.  This 
was approved by the Audit Committee and signed by the Council’s Chief 
Finance Officer, Jim Boyle as the Accountable Officer.   

 

2. Considerations 
2.1 Key messages from the ISA 260 report are as follows: 

2.2 Dormant Trusts: None of the remaining trusts within the Small Consolidated 
Charitable Trust accounts incurred any expenditure in 2019/20.  Therefore the 
remaining trusts within the accounts could be considered to be dormant as 
most have not incurred expenditure in recent years.  The trusts considered to 
be dormant are as follows: 

2.2.1 MacFarlane Free Library Endowment Fund; 

2.2.2 The Village Club Strathblane; 

2.2.3 William Drummond Trust for Upkeep of Wigtownshire Martyrs 
Monument; 

2.2.4 Miss Victoria M Anderson Trust; 

2.2.5 Miss Catherine C Halley Bequest; 

2.2.6 Rev Dr John Ebenezer Honeyman Thomson Bequest for Stirling 
Public Library; 

2.2.7 Gargunnock Rest Garden Fund; 

2.2.8 Killearn War Memorial Fund; 

2.2.9 Strathblane War Memorial Fund; and 

2.2.10 Stirling Council Charitable Trusts. 

2.3 Resolution: The trustees are working with the Office of the Scottish Charity 
Regulator (OSCR) to determine how to use the remaining resources of these 
trusts and to reach agreement on how to re-organise the setup of the 
charities.  This may result in fewer charities or the transfer of the assets to 
external charitable organisations. The aim is to find a solution to enable the 
funds to be used to fulfil the trusts charitable objectives.  

2.4 Trust Deeds: The Council do not have any trust deeds for the fourteen trusts 
which make up the Stirling Council Charitable Trusts.  The Auditor is therefore 
unable to verify the objectives of each trust.  

 



2.5 Resolution: The general purpose of each trust as disclosed in the accounts 
was verified by the Stirling Council legal team, who investigated the historic 
purpose of each of the trusts. Without trust deeds, it is not possible to 
establish whether there are restrictions over the use of funds and therefore 
the Council have taken a prudent approach and deemed all funds to be 
restricted. 

 

3. Implications  

Equalities Impact 

3.1 The contents of this report were assessed under the Council’s Equality 
Impact Assessment process.  It was determined that an Equality Impact 
Assessment was not required as the report is a technical report presenting 
the 2019/20 Common Good & Charitable Trusts Annual Report and does not 
have any implications on current policies or service delivery. 

Fairer Scotland Duty 

3.2 The contents of this report were considered in terms of the Fairer Scotland 
Duty and were determined not to be of strategic importance. 

Climate Change, Sustainability and Environmental Impact 

3.3 There is no impact on the Council’s duty relating to climate change, nor is 
there any direct sustainability or environmental impact as a result of this 
report. 

Other Policy Implications 

3.4 Following consideration of the policy implications of this report no relevant 
issues have been identified. 

Consultations 

3.5 Audit Scotland.  

 

4. Background Papers 
4.1 Audit Committee 26 November 2020: Charitable Trusts administered by 

Stirling Council – Report to those charged with governance on the 2019/20 
audit. 

4.2 EqIA Relevance Check. 

 

5. Appendices 
5.1 Appendix 1 - Charitable Trusts administered by Stirling Council - Report to 

those charged with governance on the 2019/20 audit.  
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George Murphy Accounting Operations 
Manager 

01786 233356 
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Approved by 

Name Designation Date 

Jim Boyle Chief Officer - Finance 30 November 2020 

 

Details of Convener(s), Vice Convener(s), 
Portfolio Holder and Depute Portfolio 
Holders (as appropriate) consulted on this 
report: 

Provost C. Simpson 

 

Wards affected:  

Key Priorities: D - We will deliver inclusive economic growth 
and promote prosperity.  We will deliver a City 
Region Deal and pursue policies and solutions 
that encourage high quality, high paying jobs 
into all of Stirling's communities. 

Key Priority Considerations:  

Stirling Plan Priority Outcomes: 

(Local Outcomes Improvement Plan) 

Prosperous - People are part of a prosperous 
economy that promotes inclusive growth 
opportunities across our communities 

 




