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Not Exempt 

Award of Contracts for Funded Providers 

Purpose & Summary 

The purpose of this report is to seek approval from Stirling Council to award contracts to 
early learning and childcare providers in the private, voluntary and independent (PVI) 
sector.  This is to enable them to provide early learning and childcare for children aged 3 
to 5 years of age.  Once awarded a contract, the provider becomes a funded provider. 

Recommendations 

Council is asked to: 

1. give approval to award the contracts noted in the report to deliver early learning
and childcare places on behalf of Stirling Council from August 2020.  All contract
awards are subject to the funded providers meeting the National Standard criteria
by 1 August 2020.

Resource Implications 

The cost of the contracts is £11,960,880 over 4 years from August 2020 to July 2024.  
This is funded from the Scottish Government grant for the expansion of early learning and 
childcare.  

There is no impact on greenhouse gas emissions. 

Commissioning early learning and childcare places with funded providers helps secure 
economic sustainability for local businesses. 

Legal & Risk Implications and Mitigation 

Approval of the contracts is necessary to enable Stirling Council to fulfil its statutory duty 
to ensure that there is a funded early learning and childcare place available for all eligible 
children aged 3 to 5 years, and that this is accessible through a wide range of providers 
including the PVI sector.  



1. Background 

1.1. A Blueprint for 2020:  The Expansion of Early Learning and Childcare in Scotland 
was published by Scottish Government in December 2018.  The expansion of early 
learning and childcare will increase the statutory entitlement from 600 hours a year 
of funded early learning and childcare to 1140 hours per year by August 2020.  The 
Blueprint details the National Standard for early learning and childcare and its 
underpinning policy, Funding Follows the Child, which comes into effect from  
1 August 2020.  This will require local authorities to offer families a wide choice of 
providers from which to access their entitlement.  It is Stirling Council’s intention 
that part of this provision will be delivered by registered providers in the PVI sector 
who meet the criteria detailed in the National Standard. 

1.2. Stirling Council has a long standing arrangement in place to commission early 
learning and childcare from local providers in the PVI sector.  This enables the 
Council to meet its statutory obligations in relation to the provision of high quality 
early learning and childcare and to demonstrate that local arrangements offer a 
wide range of choice and flexibility for families. 

1.3. In January 2020, providers in the PVI sector were invited to apply for funded 
provider status to deliver early learning and childcare in their settings from August 
2020.  Applications were received through a procurement process and under the 
criteria set out in the National Standard. 

1.4. In line with the National Standard, local authorities are the guarantors of quality, 
and key enablers of flexibility and choice.  They have a statutory responsibility to 
ensure the funded entitlement is available to all eligible children in their area. 

2. Considerations 

2.1. The Stirling Council procedure for the procurement of partner services to deliver 
early learning and childcare on behalf of the Council has been updated to reflect 
the Blueprint for 2020.  Under this new guidance, families will be able to access 
early learning and childcare with the provider of their choice so long as the 
provider: 

2.1.1. Meets the criteria set out in the National Standard; 

2.1.2. Wishes to deliver the funded entitlement; 

2.1.3. Has the space required available; 

2.1.4. Is able to offer the funded hours in-line with local authority early learning 
and childcare delivery plan; and 

2.1.5. Is willing to enter into a contract with the local authority. 

2.2. The choice of setting available to families will not be restricted by local authority 
boundaries.  Cross boundary children will also be eligible for a funded place. 

2.3. The hourly rate offered to providers to deliver the funded entitlement will meet the 
criteria for business sustainability as set out in the National Standard.  Providers 
must also evidence their ability to meet all other criteria in the National Standard. 

2.4. Stirling Council must ensure that commissioned places are only awarded to 
providers who are able to offer high quality childcare services. 



2.5. With the phased roll out of the expansion in 2018 and 2019, Stirling Council now 
offers 75% of 1140 hours places across most learning communities and in all 
provider sectors.  Parents can access the increased entitlement in 22 local 
authority nurseries, with 9 funded providers and with 31 childminders in 4 learning 
communities; Bannockburn, McLaren, Stirling and Wallace.  The remaining 2 
learning communities, Balfron and Dunblane, will form part of phase 3 which is the 
final phase of the expansion from August 2020. 

2.6. In awarding a provider a contract, Stirling Council must be satisfied that the 
provider can offer children and families continuity of care in a quality environment 
and can sustain this during the period of the contract. 

2.7. As part of the procurement process, Stirling Council has a responsibility to gather 
information against National Standard criteria in order to ensure the provider is fully 
compliant in each of the standards from 1 to 10.  A guidance document has been 
created for providers to inform them of the procurement process for obtaining 
funded provider status and to give clear guidance on how their application will be 
assessed. 

2.8. By entering into an agreement with Stirling Council to deliver the funded 
entitlement, providers will be accepting the expectations on them to comply with the 
National Standard.  Quality is at the heart of this and is clearly detailed in the 
Standard.  This approach is ‘provider neutral’ and focuses on what children and 
their families can expect from their early learning and childcare experience, 
regardless of where they access their funded entitlement.  It will be for Stirling 
Council to decide how it fulfils its responsibilities in assessing this.  This will be 
done in meaningful and genuine partnership with funded providers and with a 
commitment to sharing practice to ensure a consistency of approach and clarity of 
process. 

2.9. Care Inspectorate and Education Scotland grades will be used to give an insight 
into compliance regarding the quality aspect of the National Standard criteria.  A 
minimum Care Inspectorate grade of ‘Good’ is required for a setting to meet the 
Standard.  If a setting fails to achieve this grade or fails to meet any other criteria, 
the setting would be subject to a ‘service improvement period’ (SIP) and may 
require enhanced improvement support over an agreed period of time. 

2.10. Along with Care Inspectorate and Education Scotland grades, Stirling Council will 
use quality assurance monitoring to make a decision as to whether a setting meets 
all of the National Standard criteria.  We will be clear about the criteria that is not 
being met and how the service can improve to ensure children receive high quality 
early learning and childcare. 

2.11. The procurement process began in January 2020 and applications have been 
received from providers for the contract period August 2020 to July 2024.  The 
names of those who have applied are attached as Appendix 1.   

 

3. Implications 

Equalities Impact 

3.1. The contents of this report were assessed under the Council’s Equality Impact 
Assessment process.  It was determined that an Equality Impact Assessment was 
not required. 

 



Fairer Scotland Duty 

3.2. The contents of this report were considered in terms of the Fairer Scotland Duty 
and were determined not to be of strategic importance. 

Sustainability and Environmental 

3.3. There would be a positive sustainability impact as a result of this report as it would 
support the economic sustainability of local businesses. 

3.4. There is no impact on the Council’s duty relating to climate change. 

Other Policy Implications 

3.5. There will be a high risk to deliver in line with the national policy to offer 1140 hours 
of early learning and childcare from August 2020 if contracts cannot be awarded to 
providers in the PVI sector. 

Consultations 

3.6. All PVI sector providers were consulted on the Procurement Strategy.  This was 
done in one to one meetings with existing providers, an open briefing for all 
providers and through seeking feedback on guidance information. 

4. Background Papers 

4.1. EqIA Relevance Check. 

4.2. A Blueprint for 2020:  The Expansion of Early Learning and Childcare in Scotland - 
Funding Follows the Child and the National Standard for Early Learning and 
Childcare Providers Principles and Practice. 

5. Appendices 

5.1. Appendix 1 - List of Applicants. 

 

  



 

Author of Report: 

Judy Edwards 
Service Manager  
Early Years and Early Intervention 
 

Contact Details: 

edwardsj@stirling.gov.uk 

01786 233201 

Approved by: 

Kevin Kelman 
Chief Operating Officer & Chief Education 
Officer 

Date: 

7 May 2020 

Details of Convener(s), Vice Convener(s), 
Portfolio Holder and Depute Portfolio Holder 
consulted on this report: 

Councillor McGill & Councillor Simpson 

 

Wards affected: All wards 

Key Priorities: A - We will look after all of our citizens, from early years 
through to adulthood, by providing quality education 
and social care services, to allow everybody to lead 
their lives to their full potential  

Key Priority Considerations:  

Stirling Plan Priority Outcomes: 
(Local Outcomes Improvement Plan) 

Achieving - People are skilled and supported to make a 
positive contribution to our communities 

  
 

  



 


