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STIRLING COUNCIL

MINUTES of SPECIAL MEETING of the RESOURCES COMMITTEE held in
VIEWFORTH, STIRLING on THURSDAY 4 MARCH 1999 at 2.30 PM

Present:-
Councillor Tom COLL (in the Chair)

Councillor David DAVIDSON Councillor Gillie THOMSON
Councillor Keith HARDING Councillor John WYLES
Councillor John HENDRY Margaret INNES (Co-opted)
Councillor Pat KELLY (substitute) Pam VINEY (Co-opted)
Councillor Ian LAMBIE (substitute)
Councillor Corrie McCHORD
Councillor Helen SCOTT (substitute)

Also Present: Councillor Tommy Brookes
Councillor Tom Hazel
Provost John Paterson
Councillor Pat Greenhill

In Attendance:-

Mr Pater Bates, Acting Director of Housing and Social Services
Mr Andrew Cassells, Head of Roads and Grounds, Technical Services
Mr Brian Devlin, Head of Cleansing and Catering, Technical Services
Mr Bill Dickson, Director of Finance and Information Services
Mr Bob Jack, Director of Civic Services
Mr Gordon Jeyes, Director of Education Services
Mr David Martin, Director of Environmental Services
Ms Felicity McLelland, Head of Community Support, Community Services
Mr Don Monteith, Press and PR Manager, Chief Executive Services
Ms Helen Munro, Director of Community Services
Mr Arthur Nicholls, Director of Technical Services
Mr Bill Pritchard, Head of Policy, Chief Executive Services
Mr Willie Watson, Service Manager, Finance and Information Services
Mr Keith Yates, Chief Executive
Ms Hedda King, Committee Officer, Civic Services (Clerk)

RS274 REVENUE BUDGET 1999/00 - DETERMINATION OF COUNCIL TAX

A Report submitted by the Director of Finance and Information Services provided the
Committee with the final information necessary for a view to be taken on the level of
the overall Revenue Budget for 1999/00 and the amount of Council Tax to be levied.

Revenue Budget Position

The Report by the Director of Finance and Information Services set out the overall
position of the Revenue Budget showing the movements from the 1998/99 Revenue
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Budget.   In Appendix 2 of the Report the Rollover Budget on a Service by Service
basis was shown and in summary, the position was as follows:-

£M
Rollover Budget @ Guideline Equivalent 115.159
Loan Charges -  further savings -0.250
Joint Boards - final budget decisions    0.160

Revised Guideline Equivalent Expenditure 115.069

Less : Expenditure Guideline 115.971

Amount Below Expenditure Guideline    0.902

It was highlighted that the Council, therefore, had the capacity to increase the budget
by a further £0.902m before the Expenditure Guideline would be reached.

Revenue Balances

Previously, the Committee had been advised that Revenue Balances of some
£3.298m for 1998/99 could be expected as at 31 March 1999 (RS263 refers).

Taking into account the Road supplementary estimate of £0.960m funded from
Revenue, the commitment to earmark £0.5m for the Millennium Celebrations and to
fund £0.165m of the Year 2000 costs from the savings on Loan Charges in 1998/99
would leave a balance of £2.633m.

Further, the Committee had previously agreed that continuing overspends be carried
over into next year and deducted from the Revenue Budgets of the Services
concerned. (RS217 refers).   It was proposed that there should be a review of this
issue at a later date when Near Final Outturn information was available.

Reference was made to the likely settlement of the Wolfcraig issue with an
associated revenue cost of £1.25m which would be substantially offset by the
revenue element of the Thistle II receipt.

Aggregate External Finance (AEF)

The amount of AEF for 1999/00, excluding Specific Grants, was as follows:-

   £M
Revenue Support Grant 57.868
Non-domestic Rate Income 23.504

Total AEF (Excluding Specific Grants) 81.372

Setting the Council Tax

In conclusion, the net expenditure to be funded by the Council Tax was as follows:-

    £M
Revised Guideline Equivalent Expenditure 115.069

Add Back Items Outwith Guideline       £M
Specific Grants (Rollover)    -6.589
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Specific Grants (Excellence Fund etc)    -1.025
Urban Programme (Rollover)   +0.539    -7.075

Less:
Revenue Support Grant (see para 6.1)  -57.868
Non-domestic Rate Income (see para 6.1)  -23.504  -81.372

Amount to be raised from Council Tax   26.622

It was further advised that (a) any decision by the Council to utilise part of the
Revenue Balances to support the Council Tax would reduce the amount to be raised
from Council Tax, (b) that it was anticipated that the collection rate for the
forthcoming year could be improved to 97.25%, and that this figure should be used
for 1999/00.   It was noted that the current level of the Council Tax for 1998/99 was
£782.

Non-domestic Rate Poundage

It was reported that the Secretary of State had declared that the Non-Domestic Rate
Poundage for 1999/00 would be 48.9p which was a 3.2% increase over the current
rate of 47.4p.  The Council would be required to collect this rate from non-domestic
properties in its area.

The undernoted Motion was tabled and in order to give members time to consider the
tabled motion, it was agreed that the Committee adjourn for 10 minutes .

The Committee adjourned at 2.35 pm.

The Committee reconvened at 2.50 pm.

Motion

"That the Resources Committee agrees:-

(1) to note that the Secretary of State has set the Uniform Business Rate for
1998/99 at 48.9p in the £;

(2) to note that the Rollover Budget is £0.902m below the Expenditure Guideline
after reflecting final adjustments to Loan Charges and Joint Boards budgets;

(3) to recommend to Council:-

(a) the detailed proposals in respect of new burdens and spending
pressures as per annex 1 and totalling £1.773m;

(b) the detailed proposals in respect of budget savings as per annex 2 and
totalling £0.822m;

(c) to delete the provision in the Rollover Budget for Capital From Current
Revenue (CFCR) to provide a saving of £0.956m;

(d) to set the provision for pay awards at 2.5%, thereby reducing the
Rollover Budget by £0.297m;
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(e) to note that the resultant Guideline Equivalent Expenditure for 1999/00
is £1.204m below the Expenditure Guideline;

(f) that the Total Net Revenue Expenditure to be funded in 1999/00 be set
at £107.692m;

(g) that a Band D Council Tax of £819 be set for 1999/00 as detailed in
the attached statement;

(h) that a Council Tax be paid in respect of chargeable dwellings in each
of the other valuation bands in accordance with Section 74(1) of the
Local Government Finance Act, 1992;

(i) that the Revenue Deficit of £0.700m be funded from Revenue
Balances;

(j) that £0.5m of the Roads supplementary estimate agreed at the
November 1998 meeting of the Resources Committee be funded from
the Capital Programme;

(k) that a review of the Resources Committee decision last September to
carry forward service overspends into next financial year be continued
until a later date when Near Final Outturn information will be available;

(4) that all services will be expected to manage their expenditure within their
overall budget for 1999/00 and that no supplementary estimates will be
considered for other than unforeseen exceptional matters.

(5) that it be remitted to the Resource Management Group to establish
appropriate arrangements to ensure full implementation of budget decisions
and effective monitoring of expenditure during the year.

Moved by Councillor Corrie McChord, seconded by Councillor Tom Coll

Amendment

"That the Committee agree to recommend to the Council that a Band D Council Tax
of £782 be set for 1999/00 on the basis that the Conservative Group wished to
reserve their position on the Revenue Budget 1999/00 - Determination of Council
Tax until the meeting of the Council to be held later that day”.

Moved by Councillor Keith Harding, seconded by Councillor Brenda Holliday.

The vote on the Amendment was as follows:

For 4
Against 6
Not voting 1

The Amendment was defeated by 6 votes to 4.

The vote on the Motion was as follows:

For 6
Against 4
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Not voting 1

Decision

The Motion was carried by 6 votes to 4 and accordingly, the Committee agreed:

(1) to note that the Secretary of State has set the Uniform Business Rate for
1998/99 at 48.9p in the £;

(2) to note that the Rollover Budget is £0.902m below the Expenditure Guideline
after reflecting final adjustments to Loan Charges and Joint Boards budgets;

(3) to recommend to Council:-

(a) the detailed proposals in respect of new burdens and spending
pressures as per annex 1 and totalling £1.773m;

(b) the detailed proposals in respect of budget savings as per annex 2 and
totalling £0.822m;

(c) to delete the provision in the Rollover Budget for Capital From Current
Revenue (CFCR) to provide a saving of £0.956m;

(d) to set the provision for pay awards at 2.5%, thereby reducing the
Rollover Budget by £0.297m;

(e) to note that the resultant Guideline Equivalent Expenditure for 1999/00
is £1.204m below the Expenditure Guideline;

(f) that the Total Net Revenue Expenditure to be funded in 1999/00 be set
at £107.692m;

(g) that a Band D Council Tax of £819 be set for 1999/00 as detailed in
the attached statement;

(h) that a Council Tax be paid in respect of chargeable dwellings in each
of the other valuation bands in accordance with Section 74(1) of the
Local Government Finance Act, 1992;

(i) that the Revenue Deficit of £0.700m be funded from Revenue
Balances;

(j) that £0.5m of the Roads supplementary estimate agreed at the
November 1998 meeting of the Resources Committee be funded from
the Capital Programme;

(k) that a review of the Resources Committee decision last September to
carry forward service overspends into next financial year be continued
until a later date when Near Final Outturn information will be available;

(4) that all services will be expected to manage their expenditure within their
overall budget for 1999/00 and that no supplementary estimates will be
considered for other than unforeseen exceptional matters.
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(5) that it be remitted to the Resource Management Group to establish
appropriate arrangements to ensure full implementation of budget decisions
and effective monitoring of expenditure during the year.

The Chair declared the Meeting closed at 3.10 pm.
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